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Abstract: This study attempts to mvestigate whether rural and urban youth have any difference on acceptance,
attitude and knowledge towards contract farming. Agriculture indeed has been an important factor for
development in Malaysia. Contract farming is one of the agricultural activities which is still in its infancy stage
in Malaysia that offers huge benefits for the interested parties. Youth acceptance, attitude and knowledge can
be considered as the key for this new industry to be sustained, but do youth 1 Malaysia have a good level of
acceptance, attitude and knowledge towards contract farming? Data was gathered through a survey
questionnaire on a total of 400 rural and wban youth who are currently studying in various tertiary institutions
throughout Malaysia. Data were analyzed using SPSS where analyses such as frequency, mean, standard
deviation and independent sample t-test were performed. Interestingly, urban and rural youth have similar level
of acceptance, attitude and knowledge towards contract farming. Based on the independent sample t-test, there
is no significant difference in acceptance, attitude and knowledge on contract farming between rural and uwrban
youths. Based on the results, it can be concluded that contract farming can be a mechanism to attract more
urban and rural youth to be part of agriculture commumty in Malaysia. To do tlus, more promotion and
information on contract farming should be exposed to the youths. Tt is recommended that agriculture agencies
and agriculture related universities to take the responsibilities of introducing the concept of contract farming
to the youth.
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concept of contract farming

INTRODUCTION

Agriculture has become the main agenda of a number
of Asian countries and this includes Malaysia.
Agricultural sector has recorded a significant achievement
and its role has been intensified. The focus will be on the
concept of new agriculture. Among the focuses are on
production of high quality, added value product and large
scale commercial farming. To achieve this, a mumber of
new agricultural activities have been introduced.
Recently, the emergence of contract farming activities
such as leech rearing, worm rearing, herbs and mushroom
have attracted mnterests among the public.

There are five main things to be lughlighted n this
study namely youth, attitude, acceptance, knowledge and
contract farming. Youth is the pillar of a community, but
who are the youth? Who can be included in thus
category? The United Nation defines youth as those
whose age range between 15-24 years old. The Malaysian
Youth Council on the other hand has other view, they

define youth as those whose age range between 15-40
years old. Based on the official website of the Malaysia
Institute for Youth Development Research Centre,
currently youth constitutes 42% of the Malaysian citizens
while the current rate of unemployment among youth in
Malaysia 1s 4%.

Attitude can be formed based on an individual's
degree of like or dislike on something. Usually attitude
portrays either positive or negative views toward a
person, place, thing or event. This can be described as
the attitude object. People can also be conflicted or
ambivalent toward an object, meaning that they
simultaneously possess both positive and negative
attitudes toward the item in question (Breckler and
Wiggins, 1992).

Chirelstein (2001) defined acceptance as an express
act or mnplication by conduct that demonstrates assent to
the terms of an offer in a manner mvited or required by the
offer, this results in the formation of binding contract. The
exercise of power conferred by an offer by performance of
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some act. The act of a person to whom something is
offered or tendered by another, whereby the offered
demonstrates through an act mvited by the offer an
mtention of retaining the subject of the offer.

Finally, the study focused on contract farming.
According to Glover (1987), the concept of contract
farming can be understood as an mnstitutional arrangement
that combines the advantages of agriculture productivity
such as quality control, coordination of production and
marketing. Tt also involves smallholder production which
includes superior incentives and equity considerations.

Tt seems that in many parts of the world, agriculture
activities and rural people cannot be separated. It can be
proved that agriculture can increase the income of the
rural poor and provide bigger employment opportunities
(Omelehin et af, 2007, Uddin and Takeya, 2006).
Moreover, according to studies done by Lemhan ef al.
(2009) and Cellier (1999) rural commumty have better level
of acceptance and attitude towards agriculture activities
due to a number of factors. Tt may be particularly related
inrural locations due to their process of undergoing rapid
transformation of the agricultural system, economic base,
and related land uses. On the contrary, Sharp and Smith
(2003) noted through their study that there is a negative
and significant relationship between rural and urban
commumnities towards agriculture activities.

MATERIALS AND METHODS

This study was conducted for 10 months beginning
from July 2009 till March 2010. A siunple random sampling
was used to select the respondents of the study. A total
of 400 respondents from three umversities and one
agriculture college were selected as the respondents for
this study. The selected universities and college were
Universiti Putra Malaysia (central zone), Universiti
Malaysia Terengganu (Fast coast zone), Northern
University of Malaysia (Northern Zone) and Rubber
Industty and Smallholders Development Authority
(RISDA) College (Southern zone). The primary data was
obtained through a swvey using self-admmistered
questiommaire. From the pre-test analysis, it was 1dentified
that the cronbach alpha of all constructs were between
0.80-0.92, exceeding Nunnally (1978) recommended
threshold of 0.7. Thus, the instrument used in this study
showed a good level in term of reliability. Prior to the data
collection, respondents were briefed on the objective and
procedure to respond to the questionnaire. To fulfill the
objective, descriptive analyses such as frequency,
percentage, mean and standard deviation were used wiule
inferential analysis such as independent sample t-test was

employed to determine any significant difference in
acceptance, attitude and knowledge towards contract
farming.

RESULTS

Who are the respondents m this study? Table 1
provides a clearer picture on this cuery, based on the
results analyzed, this study found that majority of the
respondents are females (70.8%), Malay (90.0%), age
between 20-21 years (40.2%) with the mean age of 20.78
years and are taking degree course (75.0%). This study
also revealed that a total of 31.8% of the respondents
spend between 300-400 Ringgit Malaysia a month while a
total of 50.0% are taking agriculture course. Almost two
third (59.5%) lived in urban areas, a large majority of
them have no family agriculture background (75.5%) and

Table 1: Socio-demographic of respondents (n = 400)

Variables Frequency Percentage Mean SD
Gender
Male 117 29.2
Female 283 70.8
Ethnic
Malay 360 90.0
Chinese 15 3.8
Indian 14 35
Others 11 2.7
Age (vears)
18-19 111 27.8
20-21 161 40.2
22-24 128 320
20.78 1.53
Z.one (the university located)
UM 100 25.0
UPM 100 25.0
UMT 100 25.0
RISDA College 100 25.0
Level of recent education received
Degree 300 75.0
Diploma 100 25.0
Monthly expenditure
(Value in Ringgit Malaysia)
<200 57 14.2
201-300 102 25.5
301-400 127 31.8
=401 114 21.5

39585 217.18
Courses taken

Agriculture 200 50.0
Economic 100 25.0
Others 100 25.0
Locality

Rural 162 40.5
Urban 238 59.5
Family background (n = 381)

Have agriculture background 79 19.8
Do not have agriculture background 302 75.5
Received information regarding contract farming
Yes 219 54.8
No 181 45.2
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slightly more than half of the respondents (54.2%) have
received mformation regarding contract farming.

In relation to acceptance toward contract farming
among youth, referring to Table 2, a total of 71.8% of the
respondents have a high positive acceptance towards
contract farming. More than a quarter of the respondents
(28.1%) moderately accept contract farming. Data
presented depicts that none of the respondents have a
low level of acceptance.

A twelve-items mstruments were used to measure the
respondents acceptance towards contract farming. Three
highest mean score recorded by statement of CF industry
1s a potential industry nowadays (M = 7.86), followed by
CF has the ability to attract mvestors (M = 7.63) and
Compared to other farming methods, CF has so much to
offer (M = 7.61). Tt can be seen based on the mean score
that majority of the respondents agree CF is a potential
mndustry nowadays. Hence, more efforts need to be
geared towards attracting youth to invest in contract
farming as the returns out of it can be immense and
worthwhile. Tt is evident that this modern method of
farming has a wider prospect to improve the livelihood of
youth and all government related agriculture agencies
should play a major role in drawing the youth to
participate actively in the field of contract farming
(Table 3).

Table 2: Overall level of acceptance towards contract farming (n =400)

Are the respondents studied have a good level of
attitude towards contract farming? Table 4 reveals
majority of the respondents (69.4%) were found to have
a high positive attitude towards contract farming. Tt can
be noted that only 0.8% of the respondents have a low
attitude towards contract farming thus provides us that
contract farming has the potential to be a sustamnable
agriculture activity.

Table 5 shows distribution of respondent’s response
to measure attitude towards contract farming. Willing to
seek for more entreprenuership opportunities regarding
CF recorded the highest mean score (M = 7.74), followed
by the statement of willing to take the opportunity to
attend training on CF as the second highest mean score
(M = 7.64) followed by the statement of Willing to seek
further knowledge on CF as the third highest mean score
(M = 7.63). The lowest mean score recorded by the
statement of feel comfortable 1f I get mvolved m CF
(M=6.71).

Do Malaysian youths have a better level of
knowledge on contract farming which is crucial to ensure
its sustamnability? Based on the overall mean score of
7.54 (from maximum 10.0) it can be concluded that the
majority of the respondents studied have a high level of
knowledge on contract farming. Tt can be noted that a
large majority of the respondents (73.3%) have a high
level of knowledge on contract farming (Table 6).

Based on the mean score (M = &.20) it can be

Levels Frequency  Percentage Mean SD concluded that the statement of CF involves animal
Low (1.0-3.33) 0 0.0 7.29 1.15 ) i i ) :

Moderate (3.34-6.67) 113 282 rearing, fisheries, farming and plantation recorded the
High (6.68-10.0) 287 71.8 highest mean score while the lowest mean score was
Table 3: Acceptance towards contract farming (n = 400)

Statement/score percentage 1 2 3 4 5 6 7 8 9 10 Mean SD

CF is a potential industry nowadays - - 0.2 1.2 5.8 10.5 17.8 29.2 222 13.0 7.86 1.45
CF has the ability to attract investors - - 0.8 2.5 8.8 11.5 18.8 24.8 21.2 11.8 7.63 1.60
Cormpared to other farming methods, - - 0.2 2.5 7.8 11.0 21.0 28.0 21.0 8.5 7.61 1.49
CF has so much to offer

CF encourages transfer of technology 0.2 - 0.2 32 7.2 11.2 20.8 28.5 20.0 8.5 7.56 1.54
CF is an agreement between farmers - 0.5 1.2 22 10.8 11.2 20.0 21.8 18.2 14.0 7.53 1.73
and contractors

CF results in higher yields - - 1.0 3.0 8.5 13.2 21.5 27.8 16.8 8.2 743 1.55
CF is a sustainable industry 0.2 - 0.5 4.0 9.0 14.5 23.0 25.0 15.0 8.8 7.33 1.60
CF is a prestigious profession - 0.5 0.5 22 11.2 13.2 25.5 28.5 13.0 5.2 7.23 1.49
CF has a guaranteed market for the - - 1.5 2.0 12.8 14.2 23.0 26.8 11.8 8.0 7.23 1.58
products that have been produced

CF assures quality and high production - - 0.8 4.5 12.8 12.2 24.0 27.5 13.5 4.8 715 1.54
Accept all the information regarding 0.5 1.0 2.0 52 18.2 17.8 19.5 19.5 10.8 5.5 6.72 1.78
CF disseminated to me

CF involves low risks 1.0 1.0 4.2 10,0 222 18.0 15.8 13.8 10.0 4.0 6.25 1.90
Table 4: Overall level of attitude toward contract farming

Levels Frequency Percentage Mean SD
Low (1.0-3.33) 3 0.8 7.33 1.38
Moderate (3.34-6.6T) 119 20.8

High (6.68-10.0) 278 69.4
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Table 5: Attitude towards contract farming (n = 400)

Statement/score percentage 1 2 3 4 5 6 7 8 9 10 Mean SD
Willing to seek for more entreprenuership - 0.2 1.2 35 38 9.8 14.2 25.5 17.8 19.0 7.74 1.78
opportunities regarding CF

Willing to take the opportunity to attend 0.2 0.2 2.0 3.0 85 11.0 17.0 23.2 16.2 18.5 7.64 1.83
training on CF

Willing to seek futher knowledge on CF - 0.2 1.0 2.8 7.8 13.0 18.0 25.2 16.0 16.0 7.63 1.69
More prepared to be involved in farming - - 0.8 38 100 11.5 18.0 24.2 17.8 14.0 7.56 1.70
as aresult of CF

CF improves standard of living - - 0.5 2.0 82 12.5 24.0 28.8 16.0 8.0 748 1.46
Feel more productive being involved in CF - 1.0 1.2 35 853 13.8 21.2 24.2 17.0 9.5 7.36 1.70
Feel more professional if i'm involved in CF - 0.2 1.8 35 .8 14.2 19.5 25.8 15.0 10.2 7.34 1.69
More motivated to work when i am involved - 02 1.5 3.0 105 13.8 22.0 24.0 12.8 12.0 7.33 1.7
in CF

Career objectives will be achieved if i nvlove 0.2 0.8 1.8 35 115 16.0 19.2 23.2 14.5 9.2 7.18 1.76
in CF

CF is acceptable for me even if T do not get 1.2 0.5 22 4.0 175 17.5 24.0 17.5 9.0 6.5 6.72 1.79
enough profit than other farming methods

Feel comfortable if T get involved in CF - 0.2 1.0 5.5 165 20.8 27.0 17.2 6.0 5.8 6.71 1.56
Table 6: Overall level on knowledge on contract farming (n = 400)

Levels Frequency Percentage Mean SD

Low (1.0-3.33) 2 0.5 7.54 1.25
Moderate (3.34-6.67) 105 26.2

High (6.68-10.0) 203 73.3

Table 7: Knowledge on contract farming (n = 400)

Statement/score percentage 1 2 3 4 [ 7 8 9 10 Mean SD

CF involves animal rearing, fisheries, - - 0.5 0.8 35 835 16.0 25.2 21.8 23.8 8.20 1.48
tarming and plantation

CF provides altemative markets for 0.2 0.8 0.8 1.0 6.8 10.0 16.0 30.2 21.0 13.2 777 1.61
small market

CF provides larger opportunities for local - 0.5 1.2 1.2 7.2 10.5 19.0 25.8 22.0 12.5 7.71 1.61
products to enter global market

CF guarantees consistent supply to the markets 0.2 - 0.5 2.0 6.8 10.0 19.2 30.8 19.5 11.0 T.70 1.52
The govemment offers CF schemes through 0.2 0.8 0.5 1.8 6.5 12.8 19.0 30.8 14.0 13.8 T7.62 1.62
their agencies such as FAMA and DOA

CF entrepreneurs provide opportunities for the - 0.2 1.0 0.8 9.0 38 22.5 29.2 20.0 85 7.61 1.49
general public to participate in contract farming

as investors

CF can save middle man cost 0.2 - 1.2 3.0 8.5 13.2 20.5 26.5 14.0 12.8 7.47 1.67
CF is not a multi level marketing scheme 1.2 a5 3.5 8.8 12.8 13.2 17.0 19.0 11.2 12.8 6.91 2.09
Opportunities for CF is abundance especially 1.0 1.0 38 58 11.2 14.5 22.5 20.5 13.0 6.8 6.87 1.91

in the field of health and raw meat products

Table 8 Comparison between rural and urban youth towards acceptance,
attitude and knowledge on contract farming

Variables n  Mean SD t-value p-value
Acceptance towards contract farming 0120  0.905
Rural 162 730 1.17

Urban 238 7.28 1.13

Attitude towards contract farming -0.673  0.501
Rural 162 7.28 1.45

Urban 238 737 1.32

Knowledge on contract farming 1.080  0.276
Rural 162 7.62 1.26

Urban 238 748 1.25

recorded by the statement of Opportunities for CF is
abundance especially in the field of health and raw meat
products (M = 6.87) (Table 7).

The prime discussion unveils the status of
acceptance, attitude and knowledge on contract farming
among the respondents. The pursuing question is there
any difference in acceptance, attitude and knowledge
on contract faming among the rural and urban
respondents. To achieve this objective, independent

t-test was performed. The independent t-test was
conducted m order to compare the mean score on
acceptance, afttitude and knowledge towards contract
farmmg between rural and urban respondents.

Based on the analysis done, it can be concluded that
there was no significant difference in the mean score of
acceptance towards contract farming between urban
youth and rural respondents (t (398) = 0.120, p=0.05). The
means of 7.30 and 7.28, respectively for urban and rural
youth were too small to be significant at 0.05 level of
significance.

Do rural and urban respondents have different levels
of attitude towards contract farming? Data presented in
Table 8 shows results of independent sample t-test. The
difference in mean attitude score between urban and rural
respondents was msufficient (t (398) = 0.501, p>.05). This
proves that there was no significant difference in attitude
towards contract farming between rural and wurban
respondents.

2313



J. Applied Sci., 10 (19): 2310-2315, 2010

Do those who live in rural areas have a better level of
knowledge regarding contract farming compared to those
who live in the urban areas? The independent t-test
performed tell us that those who live in rural areas
recorded (M =7.62, SD =1.26) and those from urban
areas (M = 7.48, SD = 1.25;t (400) = 1.090, p = 0.276) thus
it can be concluded that there was no significant
difference between the two groups studied. An inspection
of two mean scores bring us to a prediction that locality
(between rural and urban) does not contribute much to
the knowledge of contract farming among youth in
Malaysia.

DISCUSSION

Based on the results gained, it can be concluded that
contract farming has the potential to be positively
accepted by the youth. Findings unveiled here support
the study by Norsida (2008), who stressed that youth
have positive acceptance towards agriculture activities
that can generate more income for them. Burch ez al.
(1990), Frick et al. (1995) and Guo et al. (2007) through
their studies noted that rural community will accept
contract farming better than the uwrban community. This
happens due to the benefits and profits it offers such as
lower risk and bigger chance to invest on a large scale.
Results of this study opposed to what have been found
by Burch et al. (1990) and Frick et al. (1995). Based on the
independent t-test done, there 15 a possibility that urban
youth in Malaysia is starting to accept agriculture
activities such as contract farming thus the result gained
here is in line with what have been done by Shaffril et al.
(2010). Result gained here also opposes to what have
been found by Lenthan ef af. (2009), who emphasized that
positive attitude is related to the rural community. Based
on the independent t-test results wban and rural people
posses equal level of attitude towards contract farming
due to some issues such as their continuous process of
undergoing rapid transformation of the agricultural
system, economic base, and related land uses. Sharma
(2007) 1 her study noted that rural youth perceived better
and posses a better level of knowledge on agriculture
activities but her study cannot be applied to the situation
in Malaysia especially in the contract farming case. Rural
and wban youth were found to posses’ equal level of
knowledge towards contract farming through this study.

CONCLUSION

From the results gamed, it can be concluded that
youth in Malaysia have a hligher and better acceptance,

attitude and knowledge towards contract farming. From
the mdependent t-test done, there i1s no sigmificant
difference found on the factor of locality (rural and urban)
for acceptance, attitude and knowledge on contract
farming. These similarities doesn’t mean that there is no
new steps need to be conducted to strengtheming youth
participation 1n agriculture activities especially on
contract farming. Specific course on contract farming can
be mtroduced in the universities in Malaysia while related
agriculture agencies can use effective channel such as
mass media to disseminate more knowledge and
information regarding contract farming to the community
especially youth.
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